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BackgroundBackground
Nigeria from Satellite

Source : Biopact 2007Source : Biopact 2007
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BackgroundBackground
 Nigeria is currently rated as the second highestNigeria is currently rated as the second highest

gas flaring nation in the worldgas flaring nation in the world

 ““Nigeria flares 75% of the gas it producesNigeria flares 75% of the gas it produces””

-- Vice PresidentVice President AtikuAtiku AbubakarAbubakar’’ss websitewebsite

 ““On the average, about 10000On the average, about 10000 scfscf of gas isof gas is
produced in Nigeria with every barrel of oil.produced in Nigeria with every barrel of oil.
Therefore, with oil production of some 2.2 millionTherefore, with oil production of some 2.2 million
barrels per day, about 2.2 billionbarrels per day, about 2.2 billion scfscf ofof
associated gas is produced everydayassociated gas is produced everyday””

-- BasilBasil OmiyiOmiyi, Shell Nigeria, June 2001, Shell Nigeria, June 2001
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Why Flare Gas?Why Flare Gas?

 Safety reasonsSafety reasons

 Lack of infrastructureLack of infrastructure

 Absence of a viable marketAbsence of a viable market

 Gas pricingGas pricing

 Security issues in the Niger DeltaSecurity issues in the Niger Delta

Most economically attractive course ofMost economically attractive course of
actionaction
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Effects of Gas FlaringEffects of Gas Flaring

 Environmental problems from particulates,Environmental problems from particulates,
GHGsGHGs, acid rain, noise, pollution and, acid rain, noise, pollution and
intense heatintense heat

 DiseaseDisease

 Food insecurityFood insecurity

 Economic wasteEconomic waste

 Community issuesCommunity issues
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Obstacles to Gas Flaring ReductionObstacles to Gas Flaring Reduction

 Underdeveloped domestic gas marketUnderdeveloped domestic gas market

 Unattractive pricing signalsUnattractive pricing signals

 Infrastructure constraints andInfrastructure constraints and

 Infrastructure access issuesInfrastructure access issues

 Funding constraintsFunding constraints

 Security issues in the Niger DeltaSecurity issues in the Niger Delta
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Obstacles to Gas Flaring ReductionObstacles to Gas Flaring Reduction

 Policy shiftsPolicy shifts
 Conflicted regulatorConflicted regulator
 Inadequate sanctionsInadequate sanctions
 Limited institutional, legal and regulatoryLimited institutional, legal and regulatory

framework for gasframework for gas
 Critical sector reforms moving at a slowCritical sector reforms moving at a slow

pacepace
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Past InitiativesPast Initiatives
 Petroleum (Drilling and Production)Petroleum (Drilling and Production) RegsRegs 19691969

 Associated Gas ReAssociated Gas Re--Injection Act 1979Injection Act 1979

 Associated Gas ReAssociated Gas Re--injection (Amendment)injection (Amendment)
DecreeDecree

 Associated Gas ReAssociated Gas Re--injection (Continued Flaringinjection (Continued Flaring
of Gas) Regulationsof Gas) Regulations

 ““FlareFlare –– OutOut”” Policies & DeadlinesPolicies & Deadlines

 Flare penaltiesFlare penalties

 The Federal Environmental Protection AgencyThe Federal Environmental Protection Agency
(FEPA) Act & Other environmental legislation(FEPA) Act & Other environmental legislation
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Recent InitiativesRecent Initiatives

 National Domestic Gas Supply And PricingNational Domestic Gas Supply And Pricing
Policy & RegulationsPolicy & Regulations –– pricing reformpricing reform

 Gas Master PlanGas Master Plan –– infrastructure build outinfrastructure build out

 Flare Reduction CommitteeFlare Reduction Committee

 Other Legal reform initiativesOther Legal reform initiatives

-- Downstream Gas BillDownstream Gas Bill

-- Proposed Petroleum BillProposed Petroleum Bill

-- Proposed revision of environmental legislationProposed revision of environmental legislation
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International CommitmentsInternational Commitments

 The UNFCCCThe UNFCCC

 The GEFThe GEF

 The Kyoto ProtocolThe Kyoto Protocol

 CDMsCDMs

 The GGFRIThe GGFRI
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Comparative ApproachesComparative Approaches

Several countries have reduced gas flaring andSeveral countries have reduced gas flaring and
venting by a combination of regulatory and fiscalventing by a combination of regulatory and fiscal
intervention.intervention.

-- Regulatory IndependenceRegulatory Independence
-- Clearly defined regulatory responsibilitiesClearly defined regulatory responsibilities
-- No conflicting or overlapping responsibilitiesNo conflicting or overlapping responsibilities

among regulating institutionsamong regulating institutions
-- Transparent and enforceable regulatoryTransparent and enforceable regulatory

procedures and operational processesprocedures and operational processes
-- Ability of regulator to enforce complianceAbility of regulator to enforce compliance
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AA Way Forward For Nigeria?Way Forward For Nigeria?

 Introduce a policy and regulatoryIntroduce a policy and regulatory
framework for the trading of carbonframework for the trading of carbon

 GON to establish bilateral purchaseGON to establish bilateral purchase
agreements with Kyoto Annex I countriesagreements with Kyoto Annex I countries

 Create a transparent regulated market forCreate a transparent regulated market for
the trading of emissions creditsthe trading of emissions credits

 Design a national emissions scheme thatDesign a national emissions scheme that
clearly sets out the legal basis forclearly sets out the legal basis for
qualification for emission credits for thequalification for emission credits for the
reduction ofreduction of GHGsGHGs
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FinallyFinally ………….Promote a regulatory.Promote a regulatory
environment for flare reductionenvironment for flare reduction

 Introduce a gas flaring policy focused on associated gasIntroduce a gas flaring policy focused on associated gas
reductionreduction

 Empower regulators to deal effectively with gas flaringEmpower regulators to deal effectively with gas flaring
and ventingand venting

 Regulators should be independent of the operatorsRegulators should be independent of the operators
 Develop clear operational procedures for gas flaring andDevelop clear operational procedures for gas flaring and

ventingventing
 Clearly define circumstances for the approval of gasClearly define circumstances for the approval of gas

flaringflaring
 Introduce nonIntroduce non –– discriminatory access regime to gasdiscriminatory access regime to gas

pipeline, infrastructure and marketspipeline, infrastructure and markets
 FinaliseFinalise all outstanding legal and regulatory frameworkall outstanding legal and regulatory framework

initiatives for the gas sectorinitiatives for the gas sector
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LISTENING!!!LISTENING!!!
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